
Lion	
  Equi)es	
  
European	
  Stock	
  Picking	
  

This document does not constitute any recommendation or investment proposal. It was issued for information purposes only. 
It has no contractual value and may contain errors and/or omissions. Performances are expressed in EUR, net of fees.  
Past performance is not a guarantee of future returns. Dedicated to professional investors under the MIF. 

1	
  

Lion	
  Equi)es	
  
UCITS	
  compliant	
  –	
  European	
  direc9ve	
  2009/65/CE	
  

Jan	
  23,	
  2014	
  

Objec)ves:	
  	
  7%	
  Return	
  with	
  Max	
  Drawdown	
  <	
  10%	
  by	
  March	
  27,	
  2014	
  
Investment	
  Universe:	
  EuroStoxx50	
  components	
  
3	
  steps	
  Approach:	
  Quan9ta9ve,	
  Fundamental	
  and	
  Technical	
  analysis	
  

NAV	
   I	
  Shares	
  :	
  103.23	
  EUR	
  

IncepAon	
   Jan	
  20,	
  2015	
  

AUM	
   EUR	
  100	
  M	
  

UCITS	
  IV	
   Yes	
  

ISIN	
   I	
  Shares	
  :	
  IR203203203	
  

Bloomberg	
  
Ticker	
   (I)	
  LFEQIR	
  Equity	
  

Domicile	
   Ireland	
  

Manager	
   Lion	
  Partners	
  Ltd.	
  

Liquidity	
   Daily	
  

Min	
  iniAal	
  
subscripAon	
   I	
  Share	
  :	
  1	
  000	
  000€	
  

Cut	
  off	
   By	
  D-­‐1,	
  5:00	
  p.m.	
  

Rebalances	
   Weekly	
  

Custodian	
  
RBC	
  Investor	
  Services	
  (France)	
  

Administrator	
  

Management	
  fees	
  
(including	
  admin	
  

fees)	
  
1.7%	
  per	
  year	
  

IncenAve	
  fees	
  
20%	
  of	
  the	
  

outperformance	
  
(	
  cf.	
  prospectus)	
  

Contact	
   lionfund203@gmail.com	
  
Investment	
  Universe	
  
(≈50	
  stocks	
  from	
  the	
  EuroStoxx50)	
  

Filtered	
  Universe	
  
(10	
  Long/10	
  Shorts)	
  

Target	
  Alloca)on	
  
(Fundamental	
  &	
  Technical	
  Analysis	
  )	
  

Final	
  Alloca)on	
  
(Risk	
  Diversified)	
  

Investment	
  Approach	
  

Lion	
  Equi9es	
  Fund	
  has	
  just	
  been	
  launched	
  this	
  week	
  on	
  Tuesday	
  January	
  20th.	
  
With	
   EUR	
   100M	
   in	
   AUM,	
  we	
   strive	
   at	
   combining	
   a	
   quan9ta9ve	
   investment	
  
approach	
   with	
   a	
   fundamental	
   and	
   technical	
   analysis	
   over	
   European	
   stocks	
  
(EuroStoxx50).	
   Fund	
   rebalances	
  will	
   be	
   done	
  on	
   a	
  weekly	
   basis.	
  We	
  will	
   be	
  
also	
   repor9ng	
   our	
   performance	
   and	
   exposi9on	
   breakdowns	
   on	
   a	
   weekly	
  
basis.	
  
	
  
We	
  have	
  posi9oned	
  ourselves	
  posi9vely	
  on	
  our	
  best	
  ranked	
  stocks	
  resul9ng	
  
from	
  our	
  quan9ta9ve	
  filters.	
   Since	
  we	
  assess	
  Macro	
  data,	
  we	
  have	
  decided	
  
not	
   to	
   launch	
   any	
   short	
   posi9ons	
   given	
   the	
   an9cipated	
   ECB	
   decisions	
   on	
  
Thursday.	
   The	
   market	
   an9cipates	
  Mario	
   Draghi’s	
   QE	
   program	
   which	
   might	
  
push	
   European	
   stocks	
   on	
   an	
   uptrend	
   while	
   the	
   Euro	
   may	
   tumble	
   against	
  
other	
   major	
   currencies.	
   We	
   have	
   set	
   up	
   stop	
   losses	
   at	
   1%	
   to	
   avoid	
  
consequent	
   losses	
   in	
   case	
   Mario	
   Draghi’s	
   decision	
   disappoints	
   markets	
  
prac99oners.	
  	
  

Weekly	
  comment	
  

Characteris7cs	
  

Alloca7ons	
  

1.  Long	
   term	
   Quant	
   Approach.	
   We	
   first	
   rank	
   the	
   EuroStoxx50’s	
  
components	
   with	
   their	
   respec9ve	
   adjusted	
   Sharpe	
   ra9os	
  
computed	
  over	
  the	
  past	
  2	
  years	
   (risk	
  adjusted).	
  We	
  then	
  cross	
  
these	
   results	
  with	
  a	
  CAPM	
  regression	
  between	
  each	
  stock	
  and	
  
their	
  benchmark	
  ranking	
  Alphas	
  and	
  Betas.	
  We	
  end	
  up	
  with	
  Max	
  
10	
   “Best”	
   Stocks	
   and	
  Max	
   10	
   “Worst”	
   stocks	
   based	
   on	
   these	
  
indicators.	
  These	
  stocks	
  stand	
  as	
  our	
  Filtered	
  Universe.	
  	
  

2.  Short	
  term	
  Fundamental	
  and	
  Technical	
  approach.	
  	
  

3.  Final	
  alloca9on	
  based	
  on	
  a	
  risk	
  minimiza9on	
  (min	
  VaR).	
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Performance	
  since	
  incep)on:	
  
	
  

+	
   3.23%	
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Fundamental	
  Analysis	
  

Risks*	
  

Stock	
  
Names	
  

Posi7on	
  
(Long/Short)	
  

Entered	
  
Price	
  (€)	
  

Last	
  
Quote	
  

Stop	
  	
  
Loss	
  

Performance	
  
contribu7on	
  

Daimler	
  AG	
   Long	
   74.93	
   79.66	
   -­‐1%	
   +0.63%	
  

Deutsche	
  Post	
  AG	
   Long	
   28.07	
   27.84	
   -­‐1%	
   -­‐0.08%	
  

Deutsche	
  Telekom	
   Long	
   14.3	
   14.9	
   -­‐1%	
   +0.42%	
  

ASML	
  Holding	
  NV	
   Long	
   89.51	
   94.43	
   -­‐1%	
   +0.55%	
  

Orange	
  SA	
   Long	
   14.9	
   15.56	
   -­‐1%	
   +0.55%	
  

Bayer	
  AG	
   Long	
   123.8	
   128.1	
   -­‐1%	
   +0.35%	
  

Intesa	
  Sanpaolo	
  	
   Long	
   2.56	
   2.61	
   -­‐1%	
   +0.34%	
  

Inditex	
  SA	
   Long	
   25.42	
   26.6	
   -­‐1%	
   +0.46%	
  

Performance	
  &	
  Risks	
  

	
  
	
  
	
  
	
  
	
  
	
  
	
  
	
  
	
  
	
  
	
  
	
  
	
  

An9cipa9ng	
   the	
  financial	
   stress	
  around	
   the	
  Greek	
  Prime	
  Minister	
  elec9ons	
  and	
   the	
  poten9al	
  winning	
  of	
   the	
   lep	
   radical	
  party	
  Syriza‘s	
  
leader	
   Alexis	
   Tsipras	
   on	
   Sunday,	
   we	
   decided	
   to	
   cut	
   our	
   posi9ons	
   before	
   the	
  weekend	
   and	
   open	
   some	
   new	
   ones	
   next	
  Monday	
   in	
   a	
  
threefold	
  arempt:	
  	
  
•  to	
  cash	
  in	
  our	
  earlier	
  profits,	
  	
  
•  to	
  avoid	
  posi9ons	
  to	
  be	
  cut	
  on	
  Monday	
  by	
  stock	
  prices	
  reaching	
  thresholds	
  (stop-­‐losses)	
  in	
  case	
  vola9lity	
  increases	
  and	
  	
  
•  to	
  buy	
  back	
  undervalued	
  stocks	
  on	
  Monday	
  at	
  closing	
  prices.	
  

•  To	
  determine	
  the	
  op9mal	
  weights	
  to	
   implement,	
  we	
  have	
  minimized	
  the	
  variance	
  of	
  the	
  porsolio	
  with	
  constraints	
  on	
  the	
  weights	
  
and	
  a	
  minimal	
  return	
  target	
  for	
  the	
  porsolio,	
  using	
  the	
  returns	
  of	
  the	
  stocks	
  and	
  their	
  variance-­‐covariance	
  matrix.	
  

•  Market	
  Risk:	
  we	
  are	
  exposed	
  to	
  reversals	
  in	
  our	
  selected	
  stocks’	
  prices,	
  limited	
  to	
  a	
  1%	
  loss	
  (stop-­‐loss).	
  
•  1-­‐day	
  VaR	
  95%	
  =	
  NM	
  
•  1-­‐day	
  CVaR	
  99%	
  =	
  NM	
  

Indicators	
  

Sector	
  Exposures	
  
	
  
	
  
	
  
	
  
	
  
	
  
	
  

Lion	
  Equi7es	
   EuroStoxx50	
  

Annual	
  VolaAlity*	
   NM	
   NM	
  

Max	
  Drawdown*	
   0%	
   0%	
  

CorrelaAon*	
   NM	
   1	
  

Technical	
  Analysis	
  

We	
   have	
   conducted	
   a	
   technical	
   analysis	
   using	
  Moving	
   Averages	
   of	
   50	
   and	
   200	
   days.	
  When	
   the	
   price	
   crossed	
   both	
   of	
   those	
  Moving	
  
Averages	
  upward,	
  the	
  9ming	
  for	
  a	
  Buy	
  Order	
  was	
  confirmed	
  and	
  when	
  it	
  did	
  so	
  downward,	
  the	
  9ming	
  for	
  a	
  Sell	
  Order	
  was	
  confirmed.	
  
Leading	
  such	
  an	
  analysis	
  reinforced	
  some	
  of	
  our	
  posi9ons	
  obtained	
  from	
  our	
  first	
  filters.	
  

*Data	
  based	
  on	
  Daily	
  Historical	
  NAVs	
  since	
  Jan	
  20,	
  2015	
  

*Data	
  based	
  on	
  Daily	
  Historical	
  NAVs	
  since	
  Jan	
  20,	
  2015	
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